KARRA & CO.
. Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Sapien Biosciences Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion:

We have audited the accompanying standalone financial statements of Sapien Bioscicnces Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss,
the Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a
summary of the significant accounting policies and other explanatory information (hereinafter referred to as
“the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023, the Profits, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, and Shareholder’s Information, but does not include the standalone

financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially/@hﬁﬁ@g t with the
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standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the financi
position, financial performance, changes in equity and cash flows of the Company in accordance with the Ind
AS and other accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design.
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidénce obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
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On the basis of the written representations received from the directors as on March 31, 2023 taken on

record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our

information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;.
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred by the Company to the Investor
Education and Protection Fund.

(a) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; '

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person
or entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i)-and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material

misstatement.

The Company had not declared any dividend during the year and hence compliance with Section 123
is not applicable.
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2. As required by the Companics (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexurc B a statement on the matters

specified in paragraphs 3 and 4 of the Order.

For KARRA & CO,,
Chartered Accountants
Firm’s Registration No. 0017498

Koo 5y AN K. RAJALAKSHMI

K.Rajalakshmi . I‘f"m'gf‘\’i{?&"nz
artner: & CO. .
Partner . Chartered Accountants eAn e
Membership No.219412 “Anugraha” No. 28,
UDIN: 23219412BGXTII7318 28 Murray's Gate Road, e
Alwarpet, Chennai - 600 018. Chennal - 18.

Date: 19" May 2023
Place: Chennai
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Sapien Biosciences Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause

(i) of Sub-section 3 of Scction 143 of the Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of Sapien Biosciences Private
Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the standalone financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opiniorf on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting of the Co
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion '
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Karra & Co.,
Chartered Accountants,
FRN:001749S K. RAJALAKSHMI
Mem. No. 219412

— Partner: KARRA &:CO. ;
K.Rajalakshmi Cha”ﬁ“"d"\cc"f‘f}tams g
Partner ‘Anugraha
Mem.No.2194 28, Murray’s Gate Road,

em.No.219412 Alwarpet, Chennai- 600 018.

UDIN: 23219412BGXTJJ7318
Date: 19" May 2023
Place: Chennai
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under
section of our report to the Members of Sapiens Biosciences Priva

i)

iii)

‘Report on Other Legal and Regulatory Requirements’
te Limited of even date).

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:
(a) A. The company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of intangible assets.
B. The Company does not have intangible assets.

(b) The Company has a program of physical verification of Property,
of-use assets so to cover all the assets once every three years which, in our opinio
having regard to the size of the Company and the nature of its assets. Pursuant to the program, certain
Property, Plant and Equipment were due for verification during the year and were physically verified
by the Management during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification. The fixed assets have been physically

verified by the management at reasonable intervals; no material discrepancies were noticed on such

Plant and Equipment and right-
n, is reasonable

verification.

(c) The Company does not have any immovable properties and hence the provisions of this clause are
not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment and intangible assets

during the year. . .
(e) No proceedings have been initiated during the year or are pending against the Company as at

March 31, 2023 for holding any benami property' under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

(a) The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable. The Company has maintained proper records of
inventory. The discrepancies noticed on verification between the physical stock and the book records
were not material.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in aggregate, at
any points of time during the year, from banks or financial institutions on the basis of security of
current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable. This clause is

not applicable since there were no working capital availed by the Company.

The Company has not made investments in, companies, firms, Limited Liability Partnerships, and had

not granted unsecured loans to other parties, during the year, in respect of which:
(a) The Company has not provided any loans or advances-in the nature of loans or stood guarantee or
provided security to any other entity during the year, and hence reporting under clause 3(iii)(a) of

the Order is not applicable.
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iv)

vi)

(b) In our opinion, since the investments were not made and hence commenting on the terms and
conditions of the grant of loans, during the year which are, prima facie, not prejudicial to the

 Company’s interest, shall not arise.

(c) Since the loans were not granted by the Company, commenting on the schedule of repayment of
principal and payment of interest if it has been stipulated and the repayments of principal amounts
and receipts of interest have generally been regular as per stipulation, does not arise.

(d) Since the Company had not granted loans, commenting on whether there were no overdue amount
remaining outstanding as at the balance sheet date, does not arise.

(e) Since the Company had not granted loans, commenting on loan granted by the Company which
has fallen due during the year, if has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to the same parties, does not arise.

(f) The Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence, reporting
under clause 3(iii)(f) is not applicable.

The Company has not provided any guarantee or security or granted any advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.

This clause is not applicable since the Company has not made investments, has not granted any loan or
has not provided any guarantee or security as per the Section 185 & 186 of the Companies Act, 2013.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under subsection
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

vii) (a) The Company has generally been regular in depositing undisputed statutory dues, including,

Income Tax, Goods and Service Tax, and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Income Tax, Goods and Service Tax,
Customs Duty, Cess and other material statutory dues in arrears as at March 31, 2023 for a period of
more than six months from the date they became payable.

(b) There were no dues in respect of income tax, Goods and service tax, cess and other statutory dues
that have not been deposited with the appropriate authorities on account of any dispute.

viii) There were no transactions relating to previously unrecorded income that have been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961). The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause 3 (viii) of the Order is

not applicable to the Company. N
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ix) (a) The Company had not defaulted in the repayment of loans or payment of interest to a bank.

X)

Xi)

xii)

xiii)

Xiv)

(b) The Company has not been declared wilful defaulter by any bank or financial institution or

government or any government authority.

(c) The term loans were applied for the purpose for which it was obtained.

(d) On an overall examination of the financial statements of the Company, fun
basis have, prima facie, not been used during the year for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f) of the

Order is not applicable.

ds raised on short term

(a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not

applicable.

(b) During the year, the .Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause

3(x)(b) of the Order is not applicable.

(@) No fraud by the Company and no material fraud on the Company has been noticed or reported

during the year.
(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form

ADT-4 as prescribed under rule 13 of Compzinies (Audit and Auditors) Rules, 2014 with the Central

Government, during the year and upto the date of this report.
(c) We have taken into consideration the whistle blower complaints received by the Company during

the year (and upto the date of this report), while determining the nature, timing and extent of our audit

procedures.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not

applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements as required by the applicable
accounting standards. The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) or term loans and hence reporting under clause 3 (ix) of the

Order is not applicable to the Company.

(a) In our opinion the Company has an adequate internal audit system commensurate with the size

and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company

during the year and till date, in determining the nature, timing and extent of our audit procedures.
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xvi)

xvii)

xviii)

xix)

XX)

xxi)

In our opinion during the year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its directors. and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable.

(b)In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause

3(xvi)(d) of the Order i,s not applicable.

The Company has not incurred cash losses during the financial year covered by our audit. However,
the Company had incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balancesheet date, will get discharged by the Company as

and when they fall due.

This clause is not applicable to the Company since it has no obligations to contribute towards CSR
due to losses in the books of accounts continuously for the last 3 years.

This clause is not applicable to the company.

For Karra & Co.,
Chartered Accountants
Firm Registration Number: 001749S

K\_//M % K. RAJALAKSHMI
Mem.No. 219412

K.Rajalakshmi Partner: KARRA & CO. “ARuigraia®
Chartered Accountants No. 28,
Partncr "Anugraha" Murr:'y's GateRd.,
. iwa t,
Membership Number: 219412 28, Murray’s Gate Road, Chennai - 18,

UDIN: 23219412BGXTJJ7318  Alwarpet, Chennai- 600 018.

F.R.N.001749S \

Place :Chennai
Date  : 19" May 2023
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Sapien Biosciences Private Limited
Balance Sheet as at 31st March 2023
(All amounts are in lakhs unless otherwise stated)

See accompanying notes to the ﬂnangg MWLAK S HMI
Mem. No. 219412
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Place: Chennai
Date : 19th May 2023

Murray's Gate Rd.,

As at As at
Particulars — w
ASSETS
Non-current assets 4 31.75 22.67
(a) Property, Plant and Equipment & Intangible Assets . -
‘b) Capital Work in Progress B -
(c) Investment Property ” -
(d) Goodwill J R
(e) Other intangible assets " 5
(f) Intangible assets under development R B
(2) Biological assets otherthan bearer plants
(h) Financial assets . =
(i) Investments -
(ii) Trade Receivables ) E
(iii) Loans . ;
(i) Deferred tax assets (net) : y
(i) Other non current assets =
Total Non - Current Assets 3175 2267
Current assets
(a) Inventories 5 254 293
(b) Financial Assets
(i) Investments - N
(ii) Trade receivables 6 151.26 60.49
(iii) Cash and cash equivalents 7 34.49 19.55
(iv) Bank Balances otherthan (iii) above 8 245.09 40.95
(v) Loans
(vi) others (to be specified)
{¢) Current tax assets (net) 9 23.24 11.45
(d) Other current assets 10 5.72 4.52
Total Current Assets 462.35 139.50
Total Assets 494.10 162.57
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 143 1.43
(b) Other Equity 11 16.74 (168.20)
Total Equity 18.17 (166.77
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 12 260.00 260.00
(ii) Trade Payables
(A) total outstanding dues of micro enterprises and small enterprises;
(B) total outstanding dues of creditors other than micro enterprises and
small enterprises.
(iii) Other Financial Liabilities 13 12.68 21.86
(b) Provisions 14 1093 6.91
(c) Deferred tax liabilities (Net) - -
(d) Other Non Current liabilities
Total Non - Current Liabilities 283.61 288.77
Current liabilities
{a) Financial Liabilities
{i)Borrowings
(ii)Trade payables
(A) total outstanding dues of micro enterprises and small enterprises; = 2.29
(B) total outstanding dues of creditors other than micro enterprises and
small enterprises. b 10.50 5.33
(b) Provisions » 14 6.55 5.65
(c) Other current liabi'ities 16 175.26 27.30
(d) Current Tax liabilities (Net)
Total Curre.nt Liabilities 192.31 40.58
Total Uabilities 475.92 32934
Total Equity and Liahilities 494.10 6257

For and on behalf of the Board of Directors
Saplen Biosclences Private Limited
73100TG2012PTCO80254

-~ - (i

ame: Jugnu Jlin

Director Director
DIN: 03518645 DiIN: 08129007

Place: Hyderabad Place: Hyderabad

Date: 19th May 2023 Date: 19th May 2023

Name: Ishita Shively

ATWaTper,
Chennai- 18.
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Siosciences Private Limited
Statement of Profit and Loss for the year ended 31st March 2023
[AY amounts are in laiths unless otherwise stated)

See accompanying notes to the financial statements

In terms of our reportattadwedK' RAIALAKSHMI
Mem. No. 219412

For the Year Ended For the Year Ended
Particufars NOteS  31stMarch, 2023 31st March, 2022
7 250.71
6183
I Revenus from Operatons :; s lé 287
.. 3:: lm 627.55 253.57
IV Expenses 61.51
Cost of materials & Services consumed 13 “SZO 138.08
Employee benefit expense 20 17658
Finance costs pa 020 0.3?
Depredation and amortisation expense 433 6?30
Other expenses 2 8021 v
V Total Expenses 207.42 ey
V1 Profit/(loss) before tax 220.14 (13.41)
VIl Tax expense: )
(1) Current tax ELA X
(2) Deferred tax S Sk
Profit (Loss) for the period from continuing operations 1§5.62 (13.
VIl Profit/(loss) for the year 185.62 __(13.41)
IX Other Comperhensive Income
A (i) tems that will not be reclassified to profit and loss (0.68) 1.30
(¥) Income tax relating to items that will not be reclassified to profit or
loss
B (i) Items that will be reclassified to profit and loss
(#) Income tax relating to items that will be reclassified to profit or loss
Total Other Comprehensive Income for the period {0.68) 1.30
X Total Comprehensive Income for the Year 184.94 (12.1=21‘
Paid up Equity shares (No) 14,286 14,286
Eamings per equity share from continuing operations:
Basic (in Rs.) 1,295 (85)
Diluted (in Rs.) 1,295 (85)

For Karra & Co., Partner: KARRA & CO For and on behalf of the Board of Directors
e F e Chartered Accountants fjaggol}rezm;:éosozst: rmied
FRN 00174395 ‘Anugraha" . )
~ {
’&w /‘.»-—’l ‘28, Murray’'s Gate Road, — Jl,(,&,
Alwarpet, Chennai- 600 018, Vs&" !
K.Rajalakshmi Name: Ju n me: Ishita Shi
Partner Director Director
Membership No: 219412 ?\R A & C DIN: 03518645 DIN: 08129007
Place: Chennai sL— . O Place: Hyderabad Place: Hyderabad
Date : 19th May 2023 F.R.N.001748S A Date: 19th May 2023 Date: 19th May 2023
Allgaan =3
No.28,
Murray's Gate Rd.,
Alwarpet,

Chennai-18.
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Sapien

Biosciences Private Limited

Cash Flow Statement for the year ended 31st march 2023
(All amounts are in lakhs unless otherwise stated)

Particulars

Tor the Year Ended  For The Year ended 31

A)

B)

D)

CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax and extraordinary items
Adjustment for:
Depreciation and Amortisation expenses
Provision for Gratuity
Interest and Finance charges
Operating Profit Before Working Capital Changes
Changes in Working Capital
(Increase)/Decrease in Trade Receivables
(Increase)/Decrease in Inventories
Increase/(Decrease) in Trade Payables
Increase/(Decrease) in Other Current Liabilities
Increase/(Decrease) in Other Financial Liabilities
(Increase)/Decrease in Other Current Assets
Cash Generated from Operations
Direct Taxes Paid
Gratuity Paid
Net Cash Flow from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES:
Inflow/(Outflow)
Purchase of Fixed Assets
Movement in Loans and Advances
Proceeds from Fixed deposit
(Increase) / Decrease in Non-current Assets
Increase / (Decrease) in share capital & premium
Net Cash Flow from Investing Activities
CASH FLOW FROM FINANCING ACTIVITIES:
Inflow / (Outflow)
Increase in provisions
Proceeds from Short Term Borrowings
Repayment of Long Term Borrowings
Interest Paid
Net Cash Flow from Financing Activities

NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS:
Cash and Cash Equivalents at the
beginning of the year
Cash and Cash Equivalents at the
end of the year
Notes:
1. Cash and cash equivalent includes
Cashinhand
Balance with Banks in Current Accounts

See accompanying notes to the financial statements

In terms of our report attacheK' RA]ALAKS HMI
em. No. 219412

e Partner: KARRA
Chartered Accountants Chartered Accoy &t e
FRN 0017495 “Anugrahaf} .
KA’/M\ “28, Murray’s Gate Road,
Aiwarpet, Chennai- 600 018
K.Rajalakshmi |
Partner

Membership No: 219412
F.R.N.001749S
*Anugraha’
No. 28,
Murray's Gate Rd.,
Alwarpet,

Place: Chennai
Date : 19th May 2023

31st March 2023 parch 2022
22014 (13.41)
433 3,72
4,78 311
229.25 (6.52
(90.77) (29.21)
0.39 4,77
2.83 043
113.74 (21.49)
(1.20) 24.20
25.04 (31.22)
(12.08) (0.52)
(0.54) (1.95)
12.43 (34.30)
(13.41) (18.40)
(204.14) 73,44
(217.55) 55.04
(9.18) =
(9.18) -
14.95 14.16
19.55 533
34.50 19.55
34.49 1955

For and on behalf of the Board of Directors
Sapien Biosciences Private Limited

U73100TG2012PTC080254

Name: Jugnu Rin Name: Ishita Shively
Director Director

DIN: 03518645 DIN: 08125007
Place: Hyderabad Place: Hyderabad

Date: 19th May 2023 Date : 1Sth May 2023




Stewere of Oranges m Egulty for She perind ended IIx W 22373
A1 BTEUTES BTE s UTiess STherwene S

[
Shwer capite
s at 3252 Warch 2012 163
Eguity Stare Cantal -_—_."ﬂ
Tetal
s a 31 Warth 2573 123
Egutty Srare Capial D
Teead —_—t
Snemert of Changes i Oxter Eguty for the peeind ended F1s® Wam$ 2073 -
Tt =
Toseme It SarFUS
R “oeai emity
: T zmer |
I [ i, e
o Capitail vese~ve l-—:- w;w—sd*
Saessmens | ! et i z gt i P
ounspnding e J— samings et | e
Prmcuary _ | i i
P——, szt & s ! O |
| s | e e |
T 1 [
| —1 2 - L ] ‘:':‘7_
Bamece as 2t Aped L 2021 - — 7 T ey Tul ] e
Pt for De - ol ! = []
msmﬁ:-mbﬁ—_-zdm =1 | | $ — - i i
Toel Compmetemsive imcsme Sor The year 2223-12 Bl = | . - LA i =3
Frmemuny om Stares Ssost SurTg The e s | - + i T | S |
| Frnymitew of share psed Favmeres - : : : T " — By wre \'::J':z"“
Mﬂ;’:v—r = el | ] [] - 8 295 62 - 'n‘r‘
= o .
Orfver comprenenswe moome for The year, met of e ‘ : : = ‘ ) e :.&B;
Bt e ~ - 'y -8 ‘ [ -
e o S msred Surmg She yer S | B : : = - : - - —
of =k - ‘ - N n_;{‘.
Solwee 23 3 Wk 31 2073 = EX | 1 - 4 929§ er ! =53]
L1t . .13

Ses sconmcmamE feves i the francal SHEmes

T K.RAJALAKSHMI
it R Mem. No. 219412

] . Partner: KARRA & CO.
/<-’*——\ Chartered Accountants

R “Anugraha”
vesemene iz 28, Murray’s Gate Road,
P —— Alwarpet, Chennai- 600 018.

D - 125 Wy 2003

For amt ot Beha¥ of the Boeef of Drexs

2 3
-~ Vs F_‘ \'\/\_
n o

O SIIESLS

Facs Swimaad
Cans 130 My 2002

-

g mnta Sy
Sieecor
——

D= IDS May 225



Sapien Biosciences Private Limited
Notes to the financial statements for the year ended March 31,2023
(Amounts in Lakhs unless otherwise stated)

Share Capital

Authorised Share capital :
Fully paid equity shares of Re 10 each
Fully paid Preference share of Rs.10 each

Issued share capital comprises:
Fully paid equity shares of Re.10 each
9% Fully paid Non-Cumulative Redeemable Preference shares of Re.10 each

Fully paid equity shares

Balance at April 01, 2022
issue of shares during the year
Balance at March 31, 2023

Fully paid equity shares, which have a par value of Rs.10, carry one vote p - share.

Details of shares held by the holding company, its subsidiaries and associates

Particulars

As at April 01, 2022
Equity Shares

Apollo Hospitals Enterprise Limited
Sarrum Innovations Private Limited

As at March 31, 2023

Equity Shares

Apollo Hospitals Enterprise Limited
Sarrum Innovations Private Limited

Details of shares held by each shareholder holding more than 5% shares

Year ended Year ended

31 March 2023 31 March 2022

10.00 10.00

260.00 260.00

1.43 1.43

260.00 260.00

261.43 261.43

Number of shares Share capital

(Amount)

14,286 1.43

14,286 1.43

Fully paid ordinary % of Holding
shares

10,000 70%

4,286 30%

10,000 70%

4,286 30%

As at 31 March 2023

As at 31 March 2022

% holding of shares

Particulars ber of % holdi Number of Shares held
Shares held
Fully paid equity shares
Apollo Hospitals Enterprise Limited 10,000 70% 10,000 70%
Sarrum Innovations Private Limited 4,286 30% 4,286 30%
14,286 100%! 14,286 100%
Shares held by promoters at the end of the year % Change during the
S.No Promoter name No. of Shares |%of total shares year
1 Apollo Hospitals Enterprise Limited 10,000 70% 0
2 Sarrum Innovations Private Limited 4,286 30% 0




Sapien Biosciences Private Limited
(All amounts are in lakhs unless otherwise stated)

4 Property, Plant and Equipment

As at As at
31st March 2023 31st March 2022
Carrying Amounts of:
Furnitures, Fixtures & Fittings 231 197
Office Equipments 24.32 18.10
Computers and accessories 5.12 2.60
Total 31.75 22.67
Capital work-in progress - -
Total 31.75 22.67
Note No 4 : Fixed Assets & Depreciation as on 31st March 2023
Gross Block Depreciation Net Block
As at Additions As at upto For the period As at As at As at
2.
Description 01-04-2022 (Deletions) 31-03-2023 | 01-04-2022 31-03-2023 31-03-2023 | 01-04-2022 | 31:03-2023
.12
Computers 14.03 4.16 18.19 11.43 1.64 13.07 2.60 S
Equipment 22.64 8.58 3122 454 2.35 6.89 18.10 2432
Furniture & Fixtures 357 0.68 4.25 1.60 0.34 194 197 231
Total 40.24 13.41 53.66 17.58 4.33 21.91 22.67 31.75
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Sapien Biosciences Private Limited
Notes forming part of the Financlals Statements
{All amounts are in lakhs uniess otherwise stated)

ASSETS
Non-current assets

S . Inventories

As at

31 March 2023 31 March 2022

Asst

6. Trade Receivables

Chemical Consumables 254 293

(Valued at lower of Cost or Net realisible Value)

Total 2.54 2.93
As at As at

31 March 2023| 31 March 2022

Secured, Considered Good

Unsecured, Considered Good

Doubttul

Allowance for Doubtful debts (Under ECL)

151.62

0.36)

61.00

0.51)

Total

151.26

60.49

£Y 22-23

Outstal

nding for following periods from due date of payment

Trade Receivables

Lessthan 6

6months-1
months year

1-2 years

2-3years

More than 3 years

Total
151.62

016

0.10

Undisputed Trade Receivables-Considered Good

114.22

37.14

Undisputed Trade Receivables-Considered Good-credit impaired

Disputed Trade Receivables-Considered Good
Disputed Trade Receivables-which have significant increase in credit risk

Disputed Trade Receivables-Considered Good-credit impaired

Outstanding for following periods from due date of payment

FY 21-22
Trade Receivables

Less than 6
months year

6 months-1

12years

2-3 years

More than 3 years

Total

408

0.08

0.10

61.00

Undisputed Trade Receivables-Considered Good

56.75

Undisputed Trade Receivables-Considered Good-credit impaired

Disputed Trade Receivables-Considered Good
Disputed Trade Receivables-which have significant increase in credit risk

Disputed Trade Receivables-Considered Good-credit impaired

7. Cash and Cash Equivalents

Asat

31 March 2023 31 March 2022/
0.10

Asat

Cash in hand 0.18
Balances with banks in current accounts 34.32 19.45
Total 34.43 19.55
8. Other BankBalances Asat Asat
Balances with banks in deposit accounts 245.09 4095
Total 245.09 40.95
9. Tax Assets Asat Asat
31 March 2023| 31 March 2022
TDS Receivable 3.4 11.45
Advance Tax 20.00 -
Total 23.24 11.45
—
10. Other Current Assets Asat Asat

31 March 2023| 31 March 2022

Saarum Innovation Private Limited 0.25 0.00
Prepaid Expenses 191 161
Advance to Suppliers 0.77 0.06
GST Credit Receivable 2.79 284
,'é“" 5.72 4.52
11. Other Equity Asat Asat

31 March 2023 31 March 2022

General Reserve
Surplus in O&L

Other Comprehensive income (OCl)

Total

(168.20) (154.00)
185.62 1341
(0.68) ©79)
16,74 {168.20)
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12 Borrowings Asat Asat
31 March 2023| 31 March 2022
Non Current
9% Fulty paid Non-Ci e 3 bl shares of Re 10/~ 260.00 260.00
each
Unsecured at amortised cost - .
Loan from related parties - -
Loan from Director - —
Total 260.00 - 260.00)
13. Other Financial Liabilities Asat As at
31 March 2023 31 March 2022
Non Current
interest on Unsecured Loans 1268 2186
Total 12.68 2186
14. Provisions Asat Asat
31 March 2023 31 March 2022
Non-Current
Provision for Gratuity 10.93 6.9
Total 10.93 691
Current
Provision for Gratuity 655 S.65
Total 6.55 5.65
—
15. Trade Payables Asat Asat
31 March 2023 31 March 2022
(a)Total outstanding dues of micro enterprises and small enterprises -
229
(b)votal outstanding dues of creditors other than micro enterprises
and small er 1050 $33
Total 10.50 7.62
TRADE PAYABLES
PARTICULARS OUTSTANDING
FY22-23 LESSTHAN 6 | LESSTHANIL |12 YEARS 2-3 YEARS TOTAL
Months YEAR MORE THAN 3 YEARS
(1) MSME
1) Others 9.49 101 10.50
(iii) Disputed dues MSME
{v) Disputed dues Others
PARTICULARS
FY 21-22 LESS THAN 6 LESS THAN 1 1-2 YEARS 2-3YEARS TOTAL
Mont! YEAR MORE THAN 3 YEARS
(1) MSME 183 040 2.29
(1) Others 288 1389 0.56 5.33
{iii) Disputed dues MSME
(iv) Disputed dues Others
7.62
16. Other Current Liabilities Asat As at
31 March 2023| 31 Mzr-ch 2022
TDS Payable 243 295
Duties & Taxes Payable 35.09 177
Salaries Payable 1350 1311
Advances from customer 106.64 377
Audit fee payable 064 0.70
Dues to Employees. 0.12 0.14
Dues to Directors - (0.22)
Provision for Expenses 16.15 468
Other Payables 0.63 0138
Total 175.26 27.30




Sapien Biosciences Private Limited
Notes forming part of the Financials Statements
(All amounts are in lakhs unless otherwise stated)

17. Revenue from Operations For the Year Ended —For the Year Ended]|
March31,2023|  March31,2022
Sale of Services
Testing Receipts = 0.39
Research Income 619.37 250.32
Total 619.37 250.71
18. Other Income For the Year Ended| For the Year Ended
March 31, 2023 March 31, 2022
Interest Income 6.15 2.87
Other Income 1.75 »
Forex Gain 0.28 a
Total 8.18 2.87
19.Cost of Material & Services For the Year Ended| For the Year Ended
March 31, 2023 March 31, 2022
Chemicals and Consumables 11.34 51.90
Diagnostic Services 134.06 9.31
Ethics Committee Expenses 0.30 0.30
Total 145.70 61.51
20. Employee Benefit Expense For the Year Ended| For the Year Ended
March 31, 2023 March 31, 2022
Salaries and Wages 162.61 127.46
Contribution to provident fund and other funds 4.45 2.76
Employee Insurance Cost 2.90 2.09
Staff welfare expenses 2.04 1.42
Gratuity 4,78 3.11
Others 0.19 1.23
Total 76.98 138.08
21. Finance Costs For the Year Ended| For the Year Ended
March 31, 2023 March 31, 2022
Bank Charges 0.20 0.38
Interest on Unsecured Loans - -
Total 0.20 0.38
22. Other Expenses For the Year Ended| For the Year Ended
March 31, 2023 March 31, 2022
Taxes & Duties 0.61 0.19
Legal Charges 2.40 -
Interest on delayed statutory payments 1.87 -
Loss on foreign exchange transactions 291 0.59
Repairs & Maintenance 0.41 0.48
Rent 5.63 -
Professional & Consultancy Charges 28.87 52.98
Data Storage Charges - 0.04
Audit Fee 1.00 0.90
Office Expenses 2.78 2.12
Printing & Stationary 0.21 0.51
Telephone & Internet Expenses 0.20 2.19
Membership & Subscription & 0.09
Conference Fees 3.26 -
Donations - 0.25
Software and Licenses - 1.87
Travelling and conveyance 1291 1.04
Miscellaneous Expenses 0.10 0.19
Postage & Courier 7.36 137
Provision for Doubtful Debts (0.15) (3.70)
Bad debts written off 5.21
Recuritment Expenses - 0.05
Annual Custody Fee 0.05 0.05
Sample Collection Charges (0.09) 2.02
Ineligible Input - 0.07
IT Support Expenses 4.65 .
Total 80.21 63.30




Sapien Biosciences Private Limited
Notes forming part of the Financlals Statements
(All amounts sre in lakhs unless otherwise stated)
23.Disclosure as required under Ind AS-19 on Employee Benefits is as under:-

(a) Actuarial assumptions used:-

. Summary of Financlal and Demographic Assumption

Ppercentage Change

Scenario DBC

Under Basic Scenario 17,48,2/6 0.00%
Salary Escalation - Up by 1% 18, 52,594 5;:7;:‘
Salau Escalation - Down by 1% 16,54,576 Bl

Withdrawal Rate - Up by 1% 17,22,034 -150%
Withdrawal Rate — Down by 1% 11,11,073 170%
Discount Rate — Up by 1% 16,60,656 -5.01%
Discount Rate - Down by 1% 18,49,678 5.80%

Components of Defined Benefit Cost

(bjPresent value of obligation taken to Profit & Loss Account & Balance Sheet as at 31" March, 2023

Financial Year Ending

Financlal Year Ending

Particulars 31-03-2023 31.03-2022

Current Service Cost Past Service Cost

(Gain) / Loss on Settlements 388 230

Reimbursement Service Cost

Total Service Cost 3188 2.30

Interest Expense on DBO Interest (Income) on Plan Assets

Interest (Income) on Reimbursement Rights 091 081

Interest Expense on (Asset Ceiling) / Onerous Liability

Total Net Interest Cost 091 081
of Other Long Term Benefits

Defined Benefit Cost includedin P & L 4.78 311

Remeasurements - Due to Demographic Assumptions

Remeasurements - Due to Financial Assumptions (0.14) (0.11)

Remeasurements - Due to Experience Adjustments 08?2 (1.18)

(Return) on Plan Assets (Excluding Interest Income) - .

(Return) on Reimbursement Rights - =

Changes in Asset Ceiling / Onerous Liability - s

Total Remeasurements in OC| 068 (1.30)

Total Defined Benefit Cost recognlzed in P&L and OC| 5.46 181

Discount Rate 7.53% 7.38%

Salary Escalation Rate 12.00% 12.00%

Net Defined Benefit Liability/(Asset) reconcliliation

Financial Year Ending

Financial Year Ending

Particulars 31-03-2023 31-03-2022
Net Defined Benefit Llabihu‘ Assell at the beiinning 1256 12 69
Defined Benefit Costincluded in P & L 4.78 311
Total Remeasurements included in OC| 0.68 (1.30)
Net Transfer In / (Out) (Including the effect of any business combination /

divesture) ) :
Amount re:oEnlzed due to Plan Com bln:lim\_s - -
Empl: Contributi - -
Employer Direct Benefit Payments (1) -1.95
Employer Direct Settlement Payments - -
Credit to Reimbursements - -
Net Defined Benefit Liability / (Asset) at the end 17.48 1256

24,Foreign Currency Transactions and Translations

Transactions in foreign currency are recorded at the rates of exchange prevailing on the date of the transaction.

a) Foreign Exchange Inflow:-

Particulars YearEnded31st March,2023 |YearEnded31st March,2022
Foreign Exchange Inflow 438.38 200.56
Foreign Exchange Outflow 15.62 10.19

Monetary items:

Exchange difference due to changes in the spot rates on the date of the transaction, and the rates at which the transactions of monetary items
amounting to INR 2,64,270.12/- is debited to the Profit & Loss account. Monetary current assets recognized in the balance sheet is INR

89,26,069/- and Monetary current liabilities recognized in the balance sheet is Nil.

Non - Monetary items:

Exchange difference arising on account of changes on the rates on the date of the Balance sheet and on the date of the transaction of non-

monetary items amounting to Re.Nil/-is debited to the Profit & Loss account




25.Deferred Tax

The Company has carried out its tax in dance with the mandatory Indian Accounting Standard, Ind As-12

‘Incorna Taxes’

notified by MCA, issued by the Institute of Chartered Accountants of india. During the Financial year the company has raversed deferred Tax

Asset of Rs.NIL as per the workings given below. As per group policy company has not recognized deferred tax asset.

Deferred Tax Workings
A/(DTL)
Income Tax Act Difference oT
Particulars Companies Act
(Re) (rs) (Rs.) (Rs) —
WDV as on 31.03.2023 3175 29.34 241 v
Provision for Gratuity 17.48 1748 2
Provision for Doubtful debts 0.36 = pise
Actuarial Gain 3 d = -
DTA/(DTL) as on 01.04 2022
DTA as on 31.03.2023 -
26.Audito”’s Remuneration
Particulars 2022-23 2021-22
For Statutory Audit 0.60 0.60
For Limited Review 0.40 0.40
Total 1.00 1.00
27.Related party transactions
Transactions during the year Rs.
” Rs. Rs. Rs. Outstanding
Na th N "
me e party Nature of Relationship Nature of the transaction Opening balance e o ason
(1.04.2022) . 31.03.2023
Opening Balance Q
Receipts during the year
Apollo Hospitals Enterprises Limited TDS deducted
—
Holding Compan
. i Services provided by Sapien
Services rendered by AHEL 57.14
Closing Balance =
Opening Balance 0.22
Dr. Jugnu Jain Director Remunneration paid 39.88
Reimbursements 3.95
Closing Balance
Opening Balance
Apollo Hospitals Enterprise Limited (division) Payments during the year 0.095
Bhubaneshwar Receipts during the year
Closing Balance 0.095
Opening Balance 0.89
Payments during the year [
Apoll: ital ises Limi
pollo Hospitals Enterprises Limited -Chennai Chennai services rendered 452
Closing Balance 0.89
28.C i and Conti { NIL
29.Earnings per Share
g
lhrdculms IUnhs Year ended 31.03.2023 Year ended 31.03.2022
a) Net Profit / Loss After Tax In Rs. 1,84,94,464 (12,11,543).
b')‘ Weighted Average number Equity Shares used in computing basic earnings per No. of Shares 14,286 14,286
share
c) Basic earnings per share (a/b) F Rs. 1,295 85)
d) Diluted earnings per share In Rs. 1,295 (85)

30.The company has no ongoing litigations which affect the financial position

31.As per the Policy of the Company Physical verification of all the fixed Assats are conducted once in every twa years. Latest physical verification is conducted during the

Financial Year 2022-23.

32 Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Ac 2006 (MSMED Act)

Particulars

As at

March 31, 2023

As at
March 31, 2022

(i) Principal amount due 10 supplicrs under MSMED Act, as at the end of the year
(1) Interest accrued and due to suppliers under MSMED Act on the above amount as at the end of the year
(iif) Payment made to supphiers (other than interest) bevond the appointed day, during the year
(iv) Interest paid to suppliers under MSMED Act (other than Scction 16)
(v) Interest paid to supplicrs under MSMED Act (Section 16)
(vi) Interest duc and payable to supplicrs under MSMED Act, for payments
already made

(vit) Interest accrucd and remaining unpaid at the end of the year to supplicrs under

MSMED Act (ii) + (iv)

33.Values has been rounded off to nearest lakhs. Previous year's figures have been regrouped wherever necessary and in

———
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with Indian A Standard:

(Ind AS).
34.Ratios -Refer Annexure seperaiely enclosed

35.Discl as per ded pi of the C.

Act, 2013. Please refer the additional notes separately enclosed.
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i st o oy Nemirhs
[Perticvery [t - VT T T E e B o e TeTeances Trom
Qurrent Ratio QJurrest Asvety Swrrent Liabitiey 10% | Surh advances are yet to be serviced.
Dedt Equity Ratio Totw Dedt Shere totders Lqaity 01w Ve 9014 | Companys profit s increaned during the year
Dedt Service Ratis Earmings Avedable for Dedt tervice Dbt Service
Returs o Egulty et Praft Afer Tavey Average thare Halder 'y Equity 102 1% L 12600% | Company has pectarmen well and increased its profits
[Irventony Yorover It Sevenve om Operationg Average Inventery o) i 9% | Company has utilised Inventary for the inereased projects
Trade recehadie Turnever CRLARLLA Average Trade Receivable 4% 4% 1%
Trade ™~ % Turnover and payabies during the current y=ar is increased,
(Trede puytie turnover ratic Purchaves A " . vations
wetage Tiade Paysbles A4% [due 1o increase in ope:

[ Net capel rormover ratio Revenve Fom Operationy Working capital 139% 292%) 9%

ot vo N 1869%|
e [Tvet Prof Afver Toves Revenue hom Operatient 1 14%| Company has incraased s profits with the mcrease in revenue

a56% 6%

Return on capal employed € Betfore nterest and Taves tal Employed 379%% | Company Ras incremsed ns profits with the increase in cevenve

v on vesment LINCOme generated from mvestments [vestment NA NA NA|




Sapien Biosclences Private Limited
Note 37

Additional Notes as per the smended Schedule 11l of the Companies Act, 2013 on 24 th March 2021

TTTE DET D3 OF IMMOVEABLE PROPERTY NOT HELD IN THE NAME OF THE COMPANY
Whather title deed
holdar Is promoter,
director or relative or |Property hald since
Gross Carrying |Thle Deads held in the name " e e inse Remsons for not being held in the name of the company
’) Une Item in Balance sheet |Description of item of property Value of employes
Nil
b) Loans or advances to specified parsons
Current Period 31.03.2022 Previous Peried 31.03.2023
Type of Borrower [Amount Outstanding % of total [Amount Outstanding % of tatal
Promoters Nil Nil Nil NI
Directors NIl NIl Nil Nil "
KMP's. Nl Nil Nil Nil
Related Parties NIl Nil Nil NIl
Total
<) Capital work In progress
AMOUNT IN CWIP FOR A PERIOD OF 31 MARCH 2023
cwip Loss Than L year 1-2yeers 2-3 yaars More than 3years | Total
Project In progress . " . .
Projects temporarily suspended - . . -
Total
d) BORROWING SECURED AGAINST CURRENT ASSETS
The company does not have any borrowing secured against current assets
summary of and f material B
Particulars of
securities Amount as per boaks of Amaunt reported in
Quarter Name of Bank provided account quarterly statement Difference Reasons for material discrepancies
30th June 21 NA Nil Nil Nil Nil Nil
30th Sept 21 NA Nit Nil Nil Nil Nil
31stDec 21 NA Nil Nil Nil Nil Nil
31st March 22 NA Nil Nil Nil Nil Nil
e) RELATIONSHIP WITH STRUCK OFF COMPANIES
The company does not have any relationship with the struckoff companies
| Retationship with
Relationship with the struck the struck off
Nature of transaction with struck off |Balance off company, if any, to be Balance outstanding  |company , if any,
Name of struck off cumpany [company i as at previous period _|to be disclosed
Nil investment in securities Nil Nil Nil Nil
Nil Nil Nil Nil Nil)
Nil Payables NLII Nil Nil Nil
NIl Shares held in struck off company 31_1][ Nil il Wil
Hil Other outstanding balances Nil Nil Nil Nil
n The Company does not have any benami Properties.
(1] The Company has not been declared as a wilful defaulter by any of the banks.
h) There were no instances where the Company had failed to register its charges or satisfaction by the statutory due date.
n The Company does not have any CSR liability since company doesn’'t comes under the CSR Provisians
)] The Company did not borrow any funds during the financial year
K. RAJALAKSHMI
For Ksrra & Ca., For and on behalf of the Board of Diretors
Chartered Accountants Mem. NO. 219412 ‘Sapien Biosciences Private Limited A
FAN 0017495 \/
Partner: KARRA & CO o N A
d —
Kk Chartered Accountants s T( Narke: s Shvely
tner & Direct:
»” Director
Membership No: 219412 Anu graha DIN: 018645 :
28, Murray’s Gate Road i,
2 ¥y s LGate Roa
Place: Chennal 5 Place: Hyderabad Pl i

ome:mmmas Alwarpet, Chennai - 600 018.

F.R.N,001749S
“Anugraha”
No 28,

Alwarpet,
Chennai- 18.

Date : 19th May 2023 Date: 19th May 2023




Sapien Bioscience Private Limited
U73100TG2012PTC080254
Significant Accounting Policies

1. Corporate Information

. ies Act,
Sapien Bioscience Private Limited, a company mcorporated. U’:‘der the ﬁon;{paar;:;SCitv
1956 having its place of business at Ist Floor, AHERF Building, Apollo He ¥

Jubilee Hills, Hyderabad-500096.
Sapien is IndiZ’s premier biob:nk. It puts ‘medical waste’ to us? for healthcax.'e
innovation. It was established in 2012 in partnership with Apollo Hospitals, a par_l-lndla
network of 69 multi-specialty hospitals, and has expanded to include‘ other h-ospttals zts
well. Sapien has bio banked ~ 200,000 patient samples in strict compharfcc? }Vlth ICMR's
ethical and regulatory guidelines. These biospecimens and associated dlgmzed. data are
used for establishing advanced research platforms in demand by pharma, biotech &
diagnostic companies globally for the development and validation of their products aer
marketing strategy. Clinical diagnostics are also developed by Sapien by itself or in
partnership with diagnostics & Al companies. SBPL is inter alia engaged in the business
of building a high-quality bio-repository that integrates ethically consented human
samples with associated medical, pathological & diagnostic data and leverage this
resource to develop & deliver Figh-end diagnostic applications. Further Sapien will
partner with healthcare enterprices and drug discovery companies globally to study
disease epidemiology. validate new diagnostics, identify new drug targets and evaluate
new drugs.

2. Statement of Compliance

The company has applied the Ind AS applicable as notified by the MCA. There are no Ind
AS that have not been applied by the company.

3. Basis for Preparation and Presentation

The financial statements have beer. prepared on accrual basis and on the historical cost
basis except for certain financial instruments that are measured at fair values at the end of
each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration giv

en in exchange
for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date, refzardlcs's
of whether that price is directly observable or estimated using another valuation teghnique.
In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

Fair va.lue for measurem.ent and/or disclosure purposes in these financial statements is
determined on such a basis, except for leasing transactions that a i
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Significant Accounting Policics

b)

AS 17 and measurements that have some similarities to fair value but are not fair value,
such as net realizable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into
Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

3.1 Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires
Management to make judgements, estimates and assumptions about the carrying amount
of assets and liabilities, disclosures relating to contingent liabilities as at the date of
financial statements and the reported amounts of income and expenses for the periods
presented. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the critical judgements and estimates that have been made in the
process of applying the Company’s accounting policies that have the most significant
effect on the amounts recognised in the financial statements.

Useful lives of Property, plant and equipment
Property, plant and equipment represent a significant proportion of the asset base of the

Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset’s expected use: ul life and the expected residual value at the end of its
life. The useful lives and residual values of Company's assets are determined by
Management at the time the asset is acquired and is reviewed at the end of each reporting
period. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.
This reassessment may result in change in depreciation expense in future periods.

Fair value measurement of financial instruments
Some of the Company's assets and liabilities are measured at fai
reporting purposes. In estimating the fair value of an asset or li

for financial
pany uses
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d)

g)

market-observable data to the extent available. Where Level 1 inputs are not available, the
fair value is me assured using valuation techniques, including the discounted cash flow
model, which involves various judgments and assumptions. The Company also engages
third party qualified valuers to perform the valuation in certain cases. The appropriateness
of valuation techniques and inputs to the valuation model are reviewed by the
Management.

Income taxes

The Company’s tax jurisdiction is India. Significant judgements are involved in
estimating budgeted profits for the purpose of paying advance tax, determining the
provision for income taxes, including amount expected to be paid / recovered for
uncertain tax positions.

Defined benefit obligations
The Company uses actuarial ass'imptions viz., discount rate, mortality rates, salary
escalation rate etc., to determine such employee benefit obligations.

Claims, provisions and contingent liabilities

Where an outflow of funds is believed to be probable and a reliable estimate of the
outcome of the dispute can be made based on management’s assessment of specific
circumstances of each dispute and relevant external advice, management provides for its
best estimate of the liability. Such accruals are by nature complex and can take number of
years to resolve and can involve estimation uncertainty. Information about such litigations
is provided in notes to the financial statements.

Other estimates

The preparation of financial statem-nts involves estimates and assumptions that affect the
reported amount of assets, liabilities, disclosure of contingent liabilities at the date of
financial statements and the reported amount of revenues and expenses for the reporting
period. Specifically, the Company estimates the probability of collection of accounts
receivable by analysing historical payment patterns, customer concentrations, customer
credit-worthiness and current economic trends. If the financial condition of a customer
deteriorates, additional allowances may be required.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue
is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be rzliably measured. Revenue is recorded and recognised
during the period in which the service is provided by the company. Revenue is reduced for
estimated discounts, rebates and other similar allowances. Accordingly, the company
estimates the amounts likely to be disallowed by such compgy
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!

Interest income from a financial asset is recognised when it is probable that the economic
benefits will low to the company and the amount of income can be measured reliably.
Interest income is acerued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

Employce Benefits

Defined Contribution Plan

Employee benefits in the form of provident fund, is are considered as defined contribution
plan. Payments to defined contribution retirement benefit plans are recognised as an
expense when employees have rendered service entitling them to the contributions.

Defined bencefit plan

In accordance with the Payment of Gratuity Act, 1972 as amended, the Company provides
for gratuity, a defined benefit reticement plan (‘the Gratuity plan’) covering eligible
employees. The Gratuity plan prcvides a lump-sum payment to vested employees at
retirement, death, incapacitations or termination of employment, of an amount based on
the respective employee’s salaries and tenure of employment with the Company.
Liabilitics with regard to the Gratuity Plan are determined by actuarial valuation at each
Balance Sheet date using the projected unit credit method.

Defined benefit costs are categorized as follows:
« Service cost (including current service cost, past service cost, as well as gains and

losses on curtailments and settlements);
« Net interest expense or income; and
* Remeasurement

The Company presents the first twy components of defined benefit costs in profit or loss
in the line item ‘Employee benefits expense’. Curtailment gains and losses are accounted
for as past service costs.

Remeasurement, comprising actuarial gains and losses, is reflected immediately in the
balance sheet with a charge or credit recognised in other comprehensive income in the
period in which they occur.
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i)

Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Current tax is determined as the amount of tax payable in respect of the taxable income
for the year as determined in accordance with the applicable tax rates and provisions of
the Income Tax Act, 1961, Taxable profit differs from “Profit before tax” as reported in
the Statement of Profit and Loss because of items of income or expense that are taxable or
deductible in other years and items that arc never taxable or deductible under the Income
Tax Act, 1961, The tax rates and tax laws used to compute the current tax amount are
those that are enacted or substantively enacted by the reporting date and applicable for the
period. The Company offscts current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis or to realize the asset and liability simultancously.

Deferred tax

Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the
extent it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such, deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred ta : assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of such deferred tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realized, based on tax rates (and

tax laws) that have been enacted or substantively enacted by the end of the reporting date.

Current and Deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also rezognised in other comprehensive income or directly in
equity respectively.

Property Plant & Equipment

Cost comprises the purchase price net of any trade discount

and rebates, any import
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K)

any directly attributable expenditure in making the asset ready for its intended use and
cost of borrowing till the date of capitalisation in the case of assets involving material
investment and substantial lead time.

An item of Property, plant and equipment is de-recognised upon disposal or when no
future economic benefits are expected to arise from the continued use of asset. Any
gain/loss arising on the disposal or -etirement of an item of Property, plant and equipment
is determined as the difference bet veen the sale proceeds and the carrying amount of the
asset and is recognised in the statement of Profit or Loss. Fixtures, Plant and Medical
equipment are stated at cost less accumulated depreciation. All repairs and maintenance
costs are charged to the income statement during the financial period in which they are
incurred

Properties in the course of construction for production, supply or administrative purposes
are carried at cost, less any recognised impairment loss. Cost includes professional fees
and, for qualifying assets, borrowing costs capitalised in accordance with the company’s
accounting policy. Such properties are classified to the appropriate categories of property,
plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready
for their intended use.

Capital work in progress are items of Property, plant and equipment which are not yet
ready for their intended use and are carried at cost, comprising direct cost and related
incidental expenses.

Depreciation on Tangible fixed assets

Depreciation on Property, plant and equipment is recognised on straight-line method as
per the useful life prescribed in Schedule Il to the Companies Act, 2013.

Depreciation is charged on Pro-rata basis for assets acquired during the year.

The estimated useful lives, residual values and depreciation method are reviewed at the
end of each reporting period, with tne effect of any changes in estimate accounted for on a
prospective basis.

Useful life considered for depreciation as below:

Particulars No of Years
Office Equipment 5 years
Furniture and Fixtures 10 years
Computers 3 years
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1) Intangible assets
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Intangible assets are carried at cost, net of accumulated amortisation and impairment losses,
if any. Cost of an intangible asset comprises of purchase price and attributable expenditure
on making the asset ready for its intended use. Intangible assets are amortised on the
straight-line method over their estimated useful life.

Amortization

Amortization of Intangible assets is recognised on straight-line method as per the uscful life
prescribed in Schedule 11 to the Companies Act, 2013

The estimated useful life and amortization method are reviewed at the end of cach reporting
period, with the effect of any changes in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that are acquired separately are carried at
cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying amount
of the asset, are recognised in profit or loss when the asset is derecognized.

m) Inventories

'The inventories of consumables aud Medicare items utilized in providing healthcare
services dealt with by the Company are valued at cost. In the absence of any further
estimated costs of completion and estimated costs necessary to make the sale, the Net
Realizable Value is not applicable. Cost of these inventories comprises of all costs of
purchase and other costs incurred in bringing the inventories to their present location after
adjusting for GST wherever applicable, applying the FIFO method.

Cost of these inventories comprises of all costs of purchase and other costs incurred in
bringing the inventories to their present location, after adjusting for GST wherever
applicable applying FIFO method. Stock of provisions, stores (including lab materials and
other consumables), stationeries and housekeeping items are stated at cost. The net

realisable value is not applicable in tt e absence of any further modification/alteration before
being consumed in-house only.

n) Segment Reporting:

The company has only one segment of activity i.e., sale of a high-quality bio-repository.

Hence the segment wise reporting as defined in Ind AS 108 is not ap plicable.
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0)

)]

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of g past event, it is probable that the Company will be required to

settle such obligation and ga reliable estimate can be made of the amount of such
obligation.

The amount recognised as a provis:on is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertaintjes surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (Where the effect of the time value of money is material).

When some or all of the economic bene
be recovered from a third party,
certain that reimbursement will
measured reliably.

fits required to settle a provision are expected to
a receivable is recognised as an asset if it is virtually
be recovered and the amount of the receivable can be

A disclosure for a contingent liability is made when the
present obligation that may,

embodying economic benefits
reliably. When there is a possi
likelihood of outflow of resou
or disclosure is made.

re is a possible obligation or a
but probably will not require an outflow of resources

or the amount of such obligation cannot be measured
ble obligation or a present obligation in respect of which
rces embodying economic benefits is remote, no provision

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial
liabilities are recognised when the Company becomes a party to the contractual provisions
of the instruments. Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial
asset or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial asset or financial liabilities at fair value
through profit or loss are recognised immediately in the Statement of the Profit and Loss.

Purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the m

recognised on trade date. While, loans and borrowin
directly attributable transaction costs,
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For the purpose of subsequent measurement, financial instruments of the Company are
classified in the following categories:

Non-derivative financial assets comprising amortised cost, investments in subsidiaries,
equity instruments at fair value through other comprehensive income (FVTOCI) or fair
value through profit or loss (FVTPL) and non-derivative financial liabilities at amortised
cost. Management determines the classification of its financial instruments at initial
recognition.

The classification of financial instruments depends on the objective of the Company's
business model for which it is held and on the substance of the contractual terms /
arrangements.

Non - derivative financial assets

Financial assets at amortized cost
o A financial asset shall be measured at amortized cost if both of the following
conditions are met:
- the financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding.

They are presented as current ¢ ssets, except for those maturing later than 12 months
after the reporting date which are presented as non-current assets. Financial assets are
measured initially at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest method, less any impairment loss.

Financial assets at amortized cost are represented by trade receivables, security
deposits, cash and cash equivalents and eligible current and non-current assets.

‘Cash comprises cash on hand, cash at bank, cheques on hand and demand deposits
with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acquisition), highly liquid investments that are
readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.

Financial assets at fair value through profit or loss (FVTPL)

FVTPL is a residual category for financial assets. A financial asset which does not
meet the criteria for categorization as at amortised cost or as FVTOCI, is classified as
FVTPL.
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In addition, the Company may elect to designate the financial asset, which otherwise
meets amortised cost or FVTOCI criteria, as FVTPL if doing so eliminates or
significantly reduces a measurement or recognition inconsistency.

Financial assets included within the FVTPL category are measured at fair value at the
end of each reporting period, with any gains or losses arising on re-measurement
recognised in the Statement of Profit and Loss. The net gain or loss recognised in the
Statement of Profit and Loss incorporates any dividend or interest earned on the
financial asset and is included in the 'Other income' line item.

De-recognition of financial assets

The Company de-recognizes financial assets when the contractual right to the cash
flows from the asset expires or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to another party. On de-recognition
of a financial asset (except as mentioned above for financial assets measured at
FVTOCI), the difference between the carrying amount and the consideration received
and receivable is recognised in the Statement of Profit and Loss.

Impairment of financial assets

The Company applies the expected credit loss model for recognizing impairment loss
on financial assets measured at amortized cost, lease receivables, trade receivables,
other contractual rights to receive cash or other financial asset, and financial
guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective
risks of default occurring as the weights. Credit loss is the difference between all
contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the Company expects to receive (i.e. all cash shortfalls),
discounted at the original effective interest rate (or credit-adjusted effective interest
rate for purchased or originaed credit-impaired financial assets). The Company
estimates cash flows by considering all contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options) through the expected
life of that financial instrument.

Non-derivative financial liabilities

* Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising
on remeasurement recognised in profit or loss. The net gain or loss recognised in profit
or loss incorporates any interest paid on the financial liabili
‘Other income’ line item.

and is included in the
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q)

* Financial liability subsequently measured at amortized cost

Financial liabilities at amortized cost represented by borrowings, trade and other
payables are initially recognized at fair value, and subsequently measured at amortized
cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or (where appropriate) a shorter
period, to the net carrying amount on initial recognition.

De-recognition of financial liability

The Company de-recognizes financial liabilities, when and only when, the Company's
obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liabilities de-recognised and the consideration paid
and payable is recognised in the Statement of Profit and Loss.

Cash flow statements

Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals
of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of thz Company are segregated based on the available
information.

r) Earnings per Share

Basic earnings per share is computed by dividing the profit/ (loss) attributable to the
equity shareholders by the weighted average number of equity shares outstanding

during the year.

Diluted earnings per share is determined by adjusting the profit / (loss) attributable to
equity shareholders and the weighted average number of equity shares outstanding for
the effects of all dilutive potential equity shares. Potential equity shares are deemed to
be dilutive only if their conversion to equity shares would decrease the net profit per
share from continuing ordinary sperations. Potential dilutive equity shares are deemed
to be converted as at the beginning of the period, unless they have been issued at a

later date.

11
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s) Foreign exchange gains and losses

Foreign currency transactions are accounted at the exchange rates prevailing on the

date of transactions, Gains and losses resulting from settlement of such transactions
are recognised in the Statemer,

t of Profit and Loss. Monetary assets and liabilities
related to foreign currency tran

sactions remaining unsettled at the end of the year are
translated at year end rates. The difference in translation of monetary assets and

liabilities and realised gains and losses on foreign exchange transactions are
recognised in the Statement of Profit and Loss. Assets and Liabilities (both monetary
and non-monetary) are translated at the closing rate at the year end. l.ncomc and
expenses are translated at the monthly average rate at the end of the respective month.
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